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Certificate PK24/00000104

The management system of

Shahzad Textile Mills Limited

Head Office: 19-A, Oft Zafar Al Road, Gulberg - ¥, Lahore, Pakistan
has been assessed and certified as meeting the requirements of

130 9001:2015

For the following activities
Manufacturing and export of 100% cotien, blended, pure synthelic, combed, carded and Deuble yarn

This certificate is valid from 09 May 2024 until 08 May 2027 and remains valid sunject to satisfactory surveillan:
audits.
Issue 1. Certified since 09 May 2024

Certified activities nerformed hy additinnal sites ara listed on subsaquent pagas
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Certificate PK24/00000104, continued

Shahzad Textile Mills Limited

1SO 9001:2015

Issue 1

Sites

Shahzad Textile Mills Limited

Head Cffice: 19-A, Off Zafar Al Road, Gulbzrg -, Lahore, Pakistan

Manutacturing and expart of 100% cotton, blended, pure synthetic. combed, carded and Double yam

Shahzad Textile Mills Limited
Site 01 : 34th Km. Sheikhupura Raad, Sheikhupura, Pakistan

Manutacturing and expart of 100% cotton, blanded, purs synthetic. combed, carded and Doutle yam

Shahzad Toxtile Mills Limited
Site 02 : 7th Km Sheikhupura-Fzisalabad Road. Sheikhupura, Pakistan

Manutacturing and expart of 100% cotton. blended, pur synthatic, somhod, carded and Double yam
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i« CERTIFICATE A-’:ya‘m/

Management system as per
150 45001:2018

In accordance with TUV AUSTRIA CERT procedures, it is hereby certified that

| iEH | 215

Shahzad Textile Mills Limited (Socks Division}

34 - KM, Lahore — Sheikhupura Road, Sheikhupura, Pakistan.

applies 2 management system in line with the above standard for the
fallowing scope

Manufacturing of Socks

Certificate Registration No. 20116233018371 Walid urtil 2026-03-15

Initial certification: 2020-03-18
?Aro
Certification Body Vienna, 2023-03-17

at TUV AUSTRIA CERT GMEH

aRAIT

This certification was conducted in accordance with TUY AUSTRIA CERT auditing and eerification
procedures and is subject to regular surveillance audits
TOV AUSTRIA CERT GMEH  Deutschstrale 10 A-1230 Wien v tuv at
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CERTIFICATE T9Y

’

Management system as per
EN IS0 14004:2018

In accordance with TUV AUSTRIA CERT procedures, it is hereby certified that

| iEH | el&M

Shahzad Textile Mills Limited {Socks Division}

34 — KM, Lahore — Sheikhupura Road, Sheikhupura, Pakistan.

applies a managemesnt system in line with the abave standard for the
follawing scope

Manufacturing of Sacks

Certificate Registration No. 20104233016370 Valicd until 2026-03-15

Initial certification: 2020-02-18
ﬂro ?
Certification Body Vienna, 2023-03-17

at TUY AUSTRIA CERT GMBH

This certificatian was conducted in accordance with TUY AUSTRIA CERT auditing and certification
procedures and is subject to regular survelliance audits.
TOVAUSTRIA CERT GMBH  DeutschstraBe 10 A-1230 Wien  veww.tuv.at
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v CERTIFICATE IH*‘-A/

Management system as per
EN IS0 2001:2015

In accordance with TUV AUSTRIA GERT procedures, it is hersby certified that

| iEH | 28N

Shahzad Textile Mills Limited (Socks Division}

34 — KM, Lahore — Sheikhupura Road, Sheikhupura, Pakistan.

applies a management system in line with the above standard for the
following scope

Manufacturing of Socks

Certificate Registration Na. 20100233016388 Valid until 2026-03-15

Initial certfication: 2020-03-16
%ro ?

Certification Body Vienna, 2023-03-17
at TUV AUSTRIA CERT GMBH

This certification was conducted in accordance with TUY AUSTRIA CERT auditing and certification
procedures and is subject to regular survaillance audits.
TUV AUSTRIA CERT GMBH  Dsutschstrale 10 A-1230 Wien  www tuv.at
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Directors’ Report

On behalf of the directors of M/s Shahzad Textile Mills Limited (“Company”), | am pleased
to present the unaudited condensed interim financial information (reviewed by the
statutory auditors) for the second quarter and half-year ended December 31, 2024.

The Company's pretax profit in the current quarter is Rs. 50.242 million as compared to a
loss of Rs. 55.840 million in the corresponding period of the previous year. In six monthly
results, the pre-tax Profitis Rs. 44.977 million as compared to loss of Rs. 27.222 million in
the corresponding period of the previous year. However, taxation entails six months loss
after tax to Rs 18.843 million as compared to loss of Rs. 90.052 million in the
corresponding period of previous year. During six month's period ended December 31,
2024, our Company has achieved sales of Rs. 5.464 billion as compared to sales Rs.
4.943 billion in correspondence period of the previous year.

Loss per share is Rs. 1.05 in the half year ended as compared to loss of Rs. 5.01 per
share in the corresponding period of the previous year.

Our Company performed much better in last quarter despite high-energy cost. We are
able to get better prices of yarn but variation in demand due to availability of imported
yarn at lower rates creates hurdles to our performance. Moreover, fluctuation in raw
material prices also destabilize the sale rate of our product. The average prices during
the period for cotton and polyester were Rs 18600 per maund and Rs 360 per kg
respectively.

FUTURE PROSPECTS

The Government policies, about trade regulations, energy, taxation and incentive for the
textile sector always have direct impact on the profitability of textile sector. Supportive
policies could boost the local industry that includes ban on imported yarn and reduction in
taxation. Although, the decrease in interest rates have positive impact on our economy
but regionally competitive energy tariff remains challenging for the growth of textile
sector.

The Company is optimistic about sustaining growth in the spinning units for the
remainder of the fiscal year. We will continue focusing on expanding market share, and
improving operational efficiencies. Furthermore, considering the current challenges, the
directors' have decided to revise the directors' loan terms as interest free with effect from
July 1,2024.

ACKNOWLEDGEMENT
We thank our employees, suppliers, and customers for their ongoing contributions to our
success. We look forward to continuing to deliver value to all stakeholders in the coming

period.

Forand on behalf of the Board

Irfan Aslam Mr.\Imran Aslam
Director Chief Executive
Lahore

February 26, 2025

AN SHAHZAD TEXTILE MILLS LIMITED




Half Yearly Report December 31, 2024

:«/{"/J/"{//'f
st 2024 7531 Lo S FEH I STim LG ) i Jeboriy -+
e WP & 35T IR = LA 5 TE A UL Cadlnl S s
_Lgu?/nué}’gn&/
55.840 *= /wédv:ﬁ,zﬁé%%ugz*sz.mzéuxag}ujuwu Tt
Jiédvﬁ}fﬁ‘g%uwj‘44.977éL?u"%ljuﬁéf:ﬁphag‘-u?muwﬁg%uw
u:“18.843,/L)'J?}wuuwémg.»_eﬁJJg:ﬁr_L;muuw%uu:“zrzzzu:¢/
FUGF WnLalz e 1590.05205 Utz FSIL Jutiloe o s
14,943 Ut AL AR Gl 315,464
UFL o 5,5.01 P73t AL IR s 21,05 AT S olnd Jid
& e
gfd”ufw/,u;‘fug;z,ﬁ.éuﬂf;ﬁmf}mgLu;fAJJu?g:m,fﬁ;ﬁ,d%m
UsE S bkl G as e 8D o Ut e o SUFE S aeu TS
sl § F Y ML a1 P 3 S S i il 1 U
SUELHE b 5136051 B 31860007 L
S P
é&ﬁp@?iyuauKauy&ééﬁp@mﬂéu?‘@|ﬁ&/€4u,::’gu"“‘ﬁ
1Skt LS Tt e s enaS e Uy s by 1 Cb S
Qe GUBLE e iy 21m by 2 Sk St U g S St
ce A (o2 L Sl L P
Lbn A e B B S it 2 B L Do
STz s 2 Bt i g & S 2i e 2§ 006 o
KL ST 1 PSP AL 5 202480 A0 Sad s
_gﬁ;l/!:/ﬂlcw;b"idy'%luﬁdyKd/tnLu;:;’.ugL/'/bL:ﬁKué/La/;lj/’ﬂ;cuiju’lglr’f
L L S Py DM G G e iETS
KT ITIPRY;
{ »'/‘Mv'" —y /{(\
g s
A3 55 e
202553426

os

SHAHZAD TEXTILE MILLS LIMITED i}




INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF SHAHZAD TEXTILE
MILLS LIMITED ON REVIEW OF INTERIM FINANCIAL STATEMENTS

INTRODUCTION

We have reviewed the accompanying condensed interim statement of financial position
of SHAHZAD TEXTILE MILLS LIMITED (“the Company") as at December 31, 2024 and the
related condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity, and
condensed interim statement of cash flows, and notes to the condensed interim
financial statements for the six-month period then ended (here-in-after referred to as
the (“interim financial statements”). Management is responsible for the preparation
and presentation of these condensed interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these financial statements
based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. Areview of interim financial statements consists of
making inquiries, primarily of persons responsible for the financial and accounting
matters, and applying analytical and other review procedures. Areview is substantially
less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

OTHER MATTER

The figures of the condensed interim statement of profit or loss and the condensed
interim statement of comprehensive income for the quarters ended December 31, 2024
and 2023 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2024.

The engagement partner on the audit resulting in this independent auditor's review

report is Muhammad Nasir Muneer.

Lahore CROWE HUSSAIN CHAUDHURY & CO.
Dated: 27 February 2025 Chartered Accountants
UDIN: RR202410169ZYsyaKTh4

'l SHAHZAD TEXTILE MILLS LIMITED




CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2024

December 31, June 30,
2024 2024
Note (Un-audited) (Audited)

------------- Rupees in thousand -------------
EQUITY AND LIABILITIES
Share Capital and Reserves

Authorized capital:
40,000,000 (June 30, 2024: 40,000,000)
ordinary shares of Rs. 10 each 400,000 400,000

Issued, subscribed and paid up capital
17,971,372 (June 30, 2024: 17,971,372)

ordinary shares of Rs. 10 each 179,714 179,714
Reserves 1,889,633 1,902,234
Surplus on revaluation of property, plant and equipment 1,238,438 1,244,680

3,307,785 3,326,628
Non Current Liabilities
Long term financing 5 182,897 | ’ 221,438
Deferred tax liabilities 437,568 440,547
620,465 661,985
Current Liabilities
Trade and other payables 1,139,376 718,364
Unclaimed dividend 146 146
Unpaid dividend 199 199
Accrued mark up 32,846 35,004
Current portion of non-current liabilities 6 183,350 183,350
Short term borrowings 7 1,202,171 809,338
Provision for taxation 66,462 134,922
2,624,550 1,881,323
Contingencies and Commitments 8 = -
6,552,800 5,869,937
ASSETS
Non Current Assets
Property, plant and equipment 9 2,744,136 2,791,241
Investment property 108,150 108,150
Long term investment in associate 927,233 916,777
Long term deposits 3,847 3,847
3,783,366 3,820,015
Current Assets
Stores and spares 198,549 183,933
Stock in trade 1,200,588 755,307
Trade debts 230,492 301,813
Advances, trade deposits, prepayments and other receivables 249,662 205,694
Short term investments 191,126 36,566
Tax refunds due from the Government 484,000 357,459
Cash and bank balances 215,017 209,150
2,769,434 2,049,922
6,552,800 5,869,937

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements (un-audited).

CHIEF|\EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

SHAHZAD TEXTILE MILLS LIMITED i
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half Year Ended December 31,|Quarter Ended December 31,

2024 | 2023 2024 | 2023

Note
Sales
Cost of sales 10
Gross Profit

Operating expenses:
- Selling and distribution
- Administrative expenses

Operating Profit / (Loss)
Finance cost
Other operating expenses

Other income
Share of net profit of associate

Profit / (Loss) before Levy and Taxation

Levy / final taxation 11
(Loss) / Profit before Taxation

Taxation

Net (Loss) / Profit for the Period

Loss per Share - Basic

---- Rupees in thousand ----
(Un-audited)

5,463,761 4,942,852 3,236,691 2,258,621
(5,190,154) (4,729,184) (3,078,223) (2,175,941)

273,607 213,668 158,468 82,680
(93,506) (67,340) (44,793) (39,458)
(151,805) (144,708) (74,502) (70,851)
(245,311) (212,048) (119,295) (110,309)
28,296 1,620 39,173 (27,629)
(74,547) (89,407) (40,826) (53,290)
(6,312) (7,163) (6,026) (4,617)
87,084 52,612 50,421 18,682
10,456 15,116 7,500 11,014
16,681 (28,842) 11,069 (28,211)
44,977 (27,222) 50,242 (55,840)
(32,536) (60,445) (4,698) (27,660)
12,441 (87,667) 45,544 (83,500)
(31,284) (2,385) (35,641) (8,460)
(18,843) (90,052) 9,903 (91,960)
(1.05) (5.01) 0.55 (5.12)

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements (un-audited).

CHIEF|\EXECUTIVE OFFICER

[~

DIRECTOR CHIEF FINANCIAL OFFICER

[N SHAHZAD TEXTILE MILLS LIMITED




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half Year Ended December 31,|| Quarter Ended December 31,

204 [ 2023 2024 [ 2023
---- Rupees in thousand ----

Net (Loss) / Profit for the Year (18,843) (90,052) 9,903 (91,960)

Other Comprehensive Income for the Period

Items that will not be reclassified subsequently to
profit or loss - -

Items that may be reclassified subsequently to
profit or loss - -

Total Comprehensive (Loss) / Profit for the Period (18,843) (90,052) 9,903 (91,960)

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements (un-audited).

g [~ ( -TAM"’ - e
CHIEF|EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

SHAHZAD TEXTILE MILLS LIMITED Siid
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Reserve Surplus on
Issued Revaluation of]
N Subscribed Share " i
Particulars and Paid up Premium Unapgro;rlated Total I:I'operty& Total Equity
Capital Reserve rofit apt an
Equipment
-------------------------- Rupees in thousand -------------=-------
Balance as at June 30, 2023 179,714 5,796 1,987,457 1,993,253 838,080 3,011,047
Net loss for the period - - (90,052) (90,052) - (90,052)
Other comprehensive income - - - - - |
Total comprehensive loss for the period - - (90,052) (90,052) - (90,052)
Transferred from surplus on revaluation of
property, plant and equipment on incremental
depreciation charged in current period (net of
deferred tax) - - 7,068 7,068 (7,068) -
Surplus on revaluation of property, plant and
equipment related to export - - - (196) (196)
Balance as at December 31, 2023 179,714 5,796 1,904,473 1,910,269 830,816 2,920,799
Balance as at June 30, 2024 179,714 5,796 1,896,438 1,902,234 1,244,680 3,326,628
Net loss for the period - - (18,843) (18,843) - (18,843)
Other comprehensive loss - - - - - -
Total comprehensive loss for the period - - (18,843) (18,843) - (18,843)
Transferred from surplus on revaluation of
property, plant and equipment on incremental
depreciation charged in current period (net of
deferred tax) - - 6,242 6,242 (6,242) -
Balance as at December 31, 2024 179,714 5,796 1,883,837 1,889,633 1,238,438 3,307,785

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements (un-audited).

CHIEF|EXECUTIVE OFFICER

[~

DIRECTOR

CHIEF FINANCIAL

OFFICER

I3 SHAHZAD TEXTILE MILLS LIMITED




Half Yearly Report December 31, 2024

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

[ Half Year Ended December 31, |
Note | 2024 [ 2023 |
--- Rupees in thousand ---

CASH FLOW FROM OPERATING ACTIVITIES

Profit / (loss) before levy and taxation 44,977 (27,222)
Adjustments for:
- Depreciation 9 56,610 59,558
- Gain loss on disposal of property, plant and equipment (1,784) (167)
- Share of net profit of associate (10,456) (15,116)
- Finance cost 62,803 89,407
- Profit on saving account and term deposit receipt (24,876) (3,396)
- Provision for workers' profit participation fund 2,488 -
- Provision for workers' welfare fund 2,294 -
- Allowance for doubtful debts 1,484 -
- Interest on workers' welfare fund - 1,211
- Exchange loss 46 7,163
88,609 138,660
Operating Profit before Working Capital Changes 133,586 111,438
(Increase) / decrease in current assets
- Stores and spares (14,617) (25,168)
- Stock in trade (445,281)| (195,014)|
- Trade debts 69,791 46,376
- Advances, trade deposits, prepayments, and other receivables (64,971) (37,752)
- Tax refunds due from the Government (126,541) (51,921)
Increase in current liabilities
- Trade and other payables 416,692 54,482
(164,927) (208,997)
Cash used in / generated from Operations (31,341) (97,559)
Income tax paid (110,075)| (46,603)
Gratuity paid = (32,810)
Workers' welfare fund paid (462)| -
Finance cost paid (64,961) (75,922)
Net Cash Used in Operating Activities (206,839) (252,894)
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from disposal of property, plant and equipment 2,400 300
Property, plant and equipment purchased (10,121) -
Short term investments purchased (191,126) (39,566)
Encashment of short term investment 36,566 35,563
Receipt on profit on saving account and TDRs 20,694 2,775
Net Cash Used in Investing Activities (141,587) (928)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term financing (38,540) (36,864)
Loan from director obtained - 80,000
Short term borrowings - net 392,833 190,927
Net Cash Generated from Financing Activities 354,293 234,063
Net Decrease in Cash and Cash Equivalents 5,867 (19,759)
Cash and cash equivalents at the beginning of the period 209,150 68,447
Cash and Cash Equivalents at the End of the period 215,017 48,688

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements (un-audited).

CHIEF|\EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

SHAHZAD TEXTILE MILLS LIMITED i)




NOTES TO AND FORMING PART OF
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Note 1
The Company and its Operations

Shahzad Textile Mills Limited (the Company) was incorporated in Pakistan on October 24, 1978 as a Public Limited Company under the
repealed Companies Act, 1913 (now the Companies Act, 2017). The shares of the Company are quoted on Pakistan Stock Exchange. The
Company is domiciled in Pakistan and its principal business is to manufacture and deal in all types of yarn and socks. The Company holds
24.94% ordinary shares in M/s Sargodha Jute Mills Limited, an Associated Company that is engaged in manufacturing, selling and dealing
in jute products.

The Company's business units including its manufacturing facilities are located as under:
- The Company's registered office is situated at 19-A, Off Zafar Ali Road, Gulberg - V, Lahore

- Three units of manufacturing facilities are situated at 34 KM, Lahore-Sheikhupura Road, Sheikhupura
- One unit of manufacturing facility is situated at 7 KM, Sheikhupura-Faisalabad Road, Kharianwala

Note 2
Basis of Preparation

21 Statement of compliance

2.1.1 These condensed interim financial statements (un-audited) of the Company have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified
under ' the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

2.1.2 These condensed interim financial statements (un-audited) comprise of the condensed interim statement of financial position of
the Company, as at December 31, 2024 and the related condensed interim (unaudited) statement of profit or loss, condensed
interim (unaudited) statement of comprehensive income, condensed interim (unaudited) statement of changes in equity and
condensed interim statement of cash flows together with the notes forming part thereof.

2.1.3 These condensed interim financial statements (un-audited do not include all of the information required for full annual financial
statements and should be read in conjunction with the audited annual financial statements for the year ended June 30, 2024.

2.1.4 These condensed interim financial statements are unaudited and are being submitted to the shareholders as required under
Section 237 of the Companies Act, 2017 ("the Act"); these are however, subject to limited scope review by external auditors as
required by the Act and Listed Companies (Code of Corporate Governance) Regulations, 2019.

2.2 Functional and presentation currency

These condensed interim financial statements are presented in Pakistan Rupees which is the Company's functional and
presentation currency.

Note 3
Judgments and Estimates

The preparation of these condensed interim financial statements (un-audited) requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Note 4
Material Accounting Policy Information

The Company's accounting policies and methods of computation adopted in the preparation of these condensed interim financial
statements (un-audited) are the same as those applied in the 'the preparation of preceding annual financial statements of the Company
for the year ended June 30, 2024.

Note 5
Long Term Financing December 31, June 30,
2024 2024
Note (Un-audited) (Audited)
Loan from banking companies - Secured e Rupees in thousand ----------
Habib Metro Bank Limited - SBP LTFF 5.1 223,220 254,744
Meezan Bank Limited - Diminishing Musharka 5.2 36,758 43,774
259,978 298,518
Less: Current portion (77,080) (77,080)
182,897 221,438
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5.1 This long term finance facility was availed to retire documents of import LC that were established for import of machinery for socks
unit of the Company. The sanctioned limit amounted to Rs. 291 million (June 30, 2024: Rs. 291 million) and was secured by way of
creating charge of Rs. 560 million (June 30, 2024: Rs. 560 million) registered with SECP on complete socks unit installed with 25%
margin and personal guarantee of sponsoring directors. This facility is repayable in 24 equal quarterly instalments latest by January
2029 and carries markup at SBP rate plus 3% (2024: SBP rate plus 3%) per annum, payable on quarterly basis.

5.2 This diminishing musharka facility is availed to purchase machinery. The sanctioned limit amounts to Rs. 100 million (June 30,
2024: Rs. 100 million) and is secured by way of exclusive charge over imported machinery with 15% margin and personal
guarantee of sponsoring directors of the Company. This facility is repayable in 16 equal quarterly instalments, latest by June
2027 and carries markup @ 3 months KIBOR plus 1.25% (June 30, 2024: 3 month KIBOR plus 1.25%) per annum, payable on
quarterly basis.

Note 6
Current Portion of Non-Current Liabilities December 31, June 30,
2024 2024
(Un-audited) (Audited)
------------- Rupees in thousand ----------
Long term financing 77,080 77,080
The Gas Infrastructure Development Cess 106,270 106,270
183,350 183,350
Note 7
Short Term Borrowings December 31, June 30,
2024 2024
Note (Un-audited) (Audited)

------------- Rupees in thousand ----------

From banking companies - Secured

Cash / packing finances 7.1 881,171 488,338
From director of the company - Secured

Loan from directors 7.2 321,000 321,000

1,202,171 809,338

7.1 The Company obtained various funded and unfunded financial facilities from different banks for a total sanctioned limit of Rs.

1,976.282 million (June 30, 2024: Rs. 2,321 million) towards working capital requirements, retirement of local and foreign LCs
and discounting of local bills / receivables. Mark up on these facilities is charged @ 1 to 6 months KIBORplus a spread of upto
1.25% (June 30, 2024: 1 to 6 months KIBOR plus a spread of upto 1.25%) payable quarterly. These facilities are secured by
ranking and hypothecation charge on property, plant and equipment; stocks and receivables of the Company; lien over export
and import documents and personal guarantee of sponsoring directors of the Company. The Company has utilized un-funded
facilities amounting to Rs. 342.579 million (June 30, 2024: Rs. 274.869 million) as at reporting date. Unutilized amount of funded
and unfunded facilities is Rs. 757.468 million (June 30, 2024: Rs. 1,557.792 million).

7.2 This represents an unsecured, interest-free short-term loan obtained from the directors of the Company to meet its working
capital requirements. The loan is repayable on demand.
Note 8
Contii and C i December 31, June 30,
2024 2024
(Un-audited) (Audited)
8.1 Contingencies e Rupees in thousand ----------
8.1.1 The Company has provided bank guarantees in favour of following parties:
- Sui Northern Gas Pipelines Limited 163,566 104,053
- Lahore Electric Supply Company 10,430 10,430
- Excise and Taxation Office 48,400 43,400
222,396 157,883
8.1.2 The Company is contingently liable for Rs. 55.050 million (June 30, 2024: Rs. 53.252 million) on account of electricity duty on self
generation. However, the Company has not admitted the said duty and case is pending before the Supreme Court of Pakistan.
8.1.3 Further, there is no material change in the status of contingencies as reported in the financial statements for the year ended
June 30, 2024.
8.2 Commitments

The Company's outstanding commitments / contracts as at the reporting date are as under:

Letters of credit 120,183 116,987
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Note 9

Property, Plant and Equipment December 31, June 30,
2024 2024
Note (Un-audited) (Audited)
---- Rupees in thousand ----
Operating fixed assets 9.1 2,744,136 2,791,241
9.1  Operating fixed assets
Opening written down value 2,791,241 2,469,411
Additions during the period / year (at cost) 10,121 11,659
Disposals during the period / year (at written down value) (616) (1,322)
Revaluation Surplus = 430,965
Revaluation Adjustment - (329,907)
2,800,746 2,910,713
Depreciation charged for the period / year (56,610) (119,472)
2,744,136 2,791,241
Note 10
Cost of Sales
Half Year Ended Quarter Ended
D 31, || D 31, C 31, || December 31,
2024 2023 2024 2023
---- (Un-audited) ----
---- Rupees in thousand --—
Raw materials consumed 3,614,624 3,444,228 2,141,353 1,506,468
Stores and spares consumed 126,489 103,392 93,965 51,760
Packing materials consumed 140,780 113,479 80,745 49,397
Salaries, wages and other benefits 424,176 370,754 250,927 142,211
Fuel and power 873,574 683,069 513,081 320,750
Insurance 7,963 7,995 3,807 3,210
Repairs and maintenance 3,046 7,114 1,458 3,548
Toll manufacturing charges - - - -
Other manufacturing expenses 8,444 8,424 4,601 4,868
Depreciation 51,766 54,126 25,936 27,063
5,250,862 4,792,581 3,115,873 2,109,275
Opening work in process ‘ 127,105 H 109,993 “ 138,496 H 114,863
Closing work in process (213,295) (111,712) (213,295) (111,712)
(86,190) (1,719) (74,799) 3,151
Cost of goods manufactured 5,164,672 4,790,862 3,041,074 2,112,426
Opening finished goods ‘ 233,904 H 191,503 “ 245,571 H 316,696
Closing finished goods (208,422) (253,181) (208,422) (253,181)
25,482 (61,678) 37,149 63,515
5,190,154 4,729,184 3,078,223 2,175,941
Note 11
Levies and Taxation
Half Year Ended Quarter Ended
D 31, || D 31, [ C 31, || December 31,
2024 2023 2024 2023
---- (Un-audited) -
---- Rupees in thousand ----
Levies 11.1 32,536 60,445 4,698 27,660
Taxation 11.2 31,284 2,385 35,641 8,460
63,820 62,830 40,339 36,120
11.1 Levies
This represent final taxes paid on export sales and minimum tax provision as per section 154 and section 113 of the Income Tax
Ordinance, 2001 respectively, representing levy in line with the requirements of IFRIC 21 / IAS 37 and guide on IAS 12 issued by
ICAP.
11.2 Taxation
Current Year 33,926 - 33,926 -
For prior years 337 2,826 337 4,544
34,263 2,826 34,263 4,544
Deferred tax (2,979) (441) 1,378 3,916
31,284 2,385 35,641 8,460
Note 12

Transactions with Related Parties

Related parties comprise related group companies, associated companies, directors and key management personnel. Transactions with
related parties and associated companies, other than remuneration and benefits to key management personnel under the terms of their

employment are as follows:
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employment are as follows:

Transaction during the period December 31, December 31,
2024 2023
Related party Relationship Nature of Transaction ---- (Un-audited) ----
---- Rupees in thousand ----
Sargodha Jute Mills Limited Associate Purchase of materials,
goods and services 264 538
Sale of materials and goods 172 476
Directors Loan obtained by the Company - 80,000
Markup on loan - 5,175

December 31, December 31,
2024 2023
---- (Un-audited) ----
---- Rupees in thousand ----

Outstanding balance as at reporting date

Sargodha Jute Mills Limited Associate Long term investment-Carrying value 927,233 916,777
Trade Debts 172 -
Trade creditors 264 -
Directors Accrued markup payable 124 124
Note 13

Financial Risk Management

The Company's financial risk management objectives and policies are consistent with those disclosed in preceding audited annual financial
statements for the year ended June 30, 2024.

Note 14

Segment Information

For management purposes, the activities of the Company are recognized into two operating segment, i.e. manufacturing and sales of yarn
and socks. The Company operates in the said reportable operating segments based on the nature of the product, risk and return,
organizational and management structure and internal financial reporting systems. Accordingly, the figures reported in these condensed
interim financial statements (un-audited) relate to the Company's reportable segments. Entity-wide disclosures regarding reportable
segments are as follows:

Yarn Socks Total
---- (Un-audited) -

14.1 -——- Rupees in thousand --—
Segment Results for the period ended December 31 2024
Revenue 4,717,720 746,041 5,463,761
Operating (loss) / profit 24,098 4,198 28,296
Finance cost (66,582) (7,965) (74,547)
Other income 1,210 49,790 51,000
Other operating expenses (6,312)
Other income 36,084
Share of net profit from associate 10,456
Profit before taxation 44,977
Segment Results for the period ended December 31, 2023
Revenue 3,018,062 678,845 4,942,852
Operating (loss) / profit (45,715) 9,667 1,620
Finance cost (45,845) (10,072) (89,407)
Other income 23,108 4,382 41,573
Other operating expense (7,163)
Other income 11,039
Share of net profit from associate 15,116

Profit before taxation

14.2
fi p as at D 31, 2024
Yarn Socks Total
---- (Un-audited) ----
--—- Rupees in thousand --—

Assets

Property plant and equipment 1,675,984 1,068,152 2,744,136
Store and spares 141,359 57,190 198,549
Stock in trade 1,041,362 159,226 1,200,588
Trade debts 114,475 116,017 230,492
Advances to suppliers 97,554 8,048 105,602

3,070,734 1,408,633 4,479,367
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Yarn Socks Total
---- (Un-audited) ----
---- Rupees in thousand ----

Unallocated Assets

Investment property 108,150
Long term investments 927,233
Long term deposits 3,847
Advances, trade deposits, prepayments and other receivables 144,060
Short term investments 191,126
Tax refunds due from the Government 484,000
Cash and bank balances 215,017
6,552,800
Liabilities
Long term financing 36,758 286,268 259,978
Trade creditors 457,002 44,815 501,817
Short term borrowings 1,202,171 - 1,202,171
Accrued mark up 19,602 13,244 32,846
1,715,533 344,327 1,996,812
Unallocated Liabilities
Deferred tax liability - net 437,568
Deferred liabilities - GIDC 106,270
Trade and other payables 637,559
Unclaimed dividends 146
Unpaid dividend 199
Provision for taxation - net 66,462
3,245,016

Segment financial position as at June 30, 2024
Yarn Socks Total
---- (Un-audited) ----
---- Rupees in thousand ----

Assets
Property plant and equipment 1,742,841 1,048,400 2,791,241
Store and spares 126,935 56,998 183,933
Stock in trade 533,602 221,705 755,307
Trade Debts 166,979 134,434 301,813
Advances to supplier 51,563 8,393 59,956
2,621,920 1,470,330 4,092,250
Unallocated Assets
Investment property 108,150
Long term investments 916,777
Long term deposits 3,847
Advances, trade deposits, prepayments and other receivables 145,738
Short term investments 36,566
Tax refunds due from the Government 357,459
Cash and bank balances 209,150
5,869,936
Liabilities
Long term financing 43,773 254,744 298,517
Trade creditors 73,357 83,435 156,792
Short term borrowings 809,337 = 809,337
Accrued mark 21,512 13,492 35,004
947,979 351,671 1,299,650
Unallocated Liabilities
Deferred tax liability - net 440,547
Gas infrastructure development cess 106,270
Trade and other payables 561,576
Unclaimed dividends 146
Unpaid dividends 199
Provision for taxation - net 134,922

2,543,310

December 31, December 31,
2024 2023
Percentage Percentage
(Un-audited) (Un-audited)

14.3 Information about products:

Yarn 86.35% 89.32%
Socks 13.65% 10.68%
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14.4 Major customers:
There is no individual customer to whom sales are more than 10% of revenue.
14.5 Geographical Information:
Company's revenue from external customers on the basis of geographical location is given as under:
December 31, December 31,
2024 2023

(Un-audited) (Un-audited)
------------- Rupees in thousand ----------

Pakistan 4,729,568 4,406,671
Europe 668,183 317,810
United State of America 66,010 218,371

5,463,761 4,942,852

Note 15
Corresponding Figures

Corresponding figures are re-arranged, wherever necessary, for the purpose of comparison. However, no such significant re-
arrangements have been made in these financial statements except the following;

Period ended Quarter Ended

Nature Reclassified From Reclassified To December 31, December 31,
2023 2023
Rupees Rupees

Statement of Profit or Loss

Levy / final taxation Taxation Levy / final taxation (face of the
statement of Profit or Loss) C)HD) (27,660)
Note 16

Authorization of Interim Financial Information

These condensed interim financial statements (un-audited) for the half year ended December 31, 2024 were approved and authorized for
issuance by the Board of Directors on 26 February 2025.

Note 17
General

Corresponding figures are rearranged for better presentation and comparison. No re-arrangements have been made in these condensed
interim financial statements (un-audited).
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