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Lahore. 
Dated :  24-04-2018  

  
               

  
 
 
 

   

For and on behalf of the board 

    Imran Aslam  
Chief Executive O�cer 

On behalf of the directors I am pleased to present the un-audited �nancial statement for 
the third    quarter  ended  on March 31, 2018.

The company’s pretax pro�t is Rs. 69.309 million in nine month period as compared to 
pretax pro�t of Rs. 55.916 million in corresponding period. Current quarter pre-tax  pro�t 
is also increased  to Rs. 26.223 million as compared to pretax pro�t of Rs.19.962 million in 
corresponding quarter of last year. Nine months sales are also increased to Rs.3,950.270 
million as compared to sales of yarn Rs. 3,360.331 million in the last year corresponding 
period. Current quarter’s sales are also increased to Rs. 1,410.377 million from sales of       
Rs. 1,148.997 million in corresponding quarter. 

In the current quarter company  depicted  a favorable state of a�airs which is  clear   from 
the above  illustrated �nancial data. The Local market started moving towards pro�table 
state of a�airs which a�rmatively supported the yarn market and became cause of 
increase in local sales and pro�t.  This drastic change in pro�t is not only due to favorable 
market but also due to  reversal of  provision Rs.42.168 million created in the year 2016-17 
to meet the contingency of petition �led before the apex court of the country against  
levy of further Sales Tax on supply of yarn to unregistered person which fortunately 
decided in favor of our company.
 
The  prices of Raw material could not get stability during the year under consideration and 
currently are  rotating around Cotton Rs.7500/- per maund. Polyester Rs. 156 per kg and 
viscose  Rs.225/- per kg. The year 2018 also confronting short fall of cotton crop.  The crop  
produced is not according to the required quantity and quality.  This may e�ect the prices 
and quality of the yarn in the coming period.
 
FUTURE PROSPECTS 

Keeping in view the present business scenario it can be fairly predicted that company 
shall demonstrate more pro�table �nancial results  to its share holders  in ensuring period 
of the  year. Although textile sector  facing  strenuous  circumstances but  management is 
trying its best to �nd favorable  export market  in order to boost its export sales.            
Meanwhile every advantage of available opportunity in home market  shall be availed  to 
enhance our local sales at maximum pro�t margin. 
  
Earning per share Rs.1.86 as compared to earning of Rs. 1.16 in corresponding  period of  
previous year.

We are thankful for our valued customers, bankers, share holders, who have sincerely 
participated in all business activities of the company.  We also like to raise a voice of 
appreciation for sta� members who have strived hard to maintain cordial relation by 
creating pleasant working  environment.
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CHIEF FINANCIAL OFFICER DIRECTORCHIEF EXECUTIVE

CAPITAL AND LIABILITIES

Share Capital and Reserves

Authorized capital:
40,000,000 (June 2017: 40,000,000) ordinary shares of Rs. 10 each

Issued, subscribed and paid up capital
17,971,372 (June 2017: 17,971,372) ordinary shares of Rs. 10 each

Reserves

Surplus on Revaluation of Property, Plant and Equipment

Non Current Liabilities

Long term financing
Staff retirement benefits
Deferred tax liability 

Current Liabilities
Trade and other payables 
Unclaimed dividend
Unpaid dividend
Accrued mark up
Short term borrowings
Current portion of long term financing
Provision for taxation 

Contingencies and Commitments

ASSETS

Non Current Assets

Property, plant and equipment
Long term investment in associate
Long term deposits

Current Assets

Stores and spares
Stock in trade
Trade debts
Advances, trade deposits, prepayments and other receivables
Short term investments
Tax refunds due from the Government
Cash and bank balances

The annexed notes form an integral part of this condensed interim financial information (un-audited).

2018
Note

400,000           

179,714           
1,121,562        

1,301,276        

465,029           

68,221             
104,012           
202,655           

374,888           

345,034           
114                 
174                 

14,167             
869,507           
40,740             
47,043             

1,316,779        

4 -                  

3,457,973         

5 1,612,519        
381,797           
13,970             

2,008,286        

57,459             
1,022,792        

126,377           
120,045           

1,174               
85,741             
36,099             

1,449,687        

3,457,973         

------------- Rupees in thousand ---------

March 31,

(Un-audited)

June 30,
2017

(Audited)

400,000          

179,714          
1,088,787       

1,268,501       

483,511          

98,777            
91,187            

201,866          

391,830          

263,158          
242                
174                

8,631             
406,847          
40,740            
45,167            

764,959          

-                 

2,908,801       

1,684,984       
370,635          
13,970            

2,069,589       

71,792            
478,374          
92,684            
51,055            

821                
84,147            
60,340            

839,213          

2,908,802       
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE NINE MONTHS PERIOD AND QUARTER ENDED MARCH 31, 2018
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March 31, 
2017

Note

Sales 3,950,270     3,360,331     1,410,377     
Cost of sales 6 (3,778,549)    (3,172,985)    (1,323,499)    

Gross Profit 171,721        187,346        86,878          

Operating expenses:
- Selling and distribution (20,008)        (16,529)        (7,595)          
- Administrative expenses (90,533)        (85,358)        (27,686)         

(110,541)       (101,887)       (35,281)        

Operating Profit 61,180          85,459          51,597          

Finance cost (34,807)        (24,092)        (17,750)         
Other operating expenses (25,854)        (34,993)        (14,263)        
Other income 43,282          2,302           55                
Share of net profit of associate 25,508          27,240          6,584           

8,129           (29,543)        (25,374)        

Profit before Taxation 69,309          55,916          26,223          

Taxation (35,957)        (35,033)        627              

Net Profit for the Period 33,352          20,883          26,850          

Earnings per Share - Basic 1.86             1.16             1.50

The annexed notes form an integral part of this condensed interim financial information (un-audited).

Nine Months Ended

March 31, 
2018

March 31, 
2018

March 31, 
2017

1,148,997     
(1,080,992)    

68,005          

(2,201)          
(28,385)        

(30,586)        

37,419          

(8,093)          
(15,003)        

(151)             
5,790           

(17,457)         

19,962          

(9,352)          

10,610          

0.59

Quarter Ended

---- Rupees in thousand ----
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
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March 31, 
2017

Net Profit for the Period 33,352          20,883          26,850          

Other Comprehensive Income for the Period

Items that may be reclassified subsequently to
profit and (loss)

Share of associate's other comprehensive income - -               143              -               
 net of deferred tax

Total Comprehensive Income for the Period 33,352          21,026          26,850          

The annexed notes form an integral part of this condensed interim financial information (un-audited).

March 31, 
2018

March 31, 
2018

---- Rupees in thousand ----

Nine Months Ended Quarter Ended
March 31, 

2017

10,610          

(496)             

10,114          
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
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CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 69,309

Adjustments for:
- Depreciation 79,972
- Share of net profit of associate (25,508)
- Loss / (gain) on disposal of property, plant and equipment - Net 7,625
- Surplus on revaluation of short term investments at fair value through profit or loss (353)
- Provision for gratuity 31,150
- Exchange loss / (gain) 21 
- Provision for workers' profit participation fund 4,372
- Provision for workers' welfare fund 1,714
- Finance cost 28,608

127,601
Operating Profit before Working Capital Changes 196,910            

Decrease / (Increase) in current assets
- Stores and spares 14,333             
- Stock in trade (544,418)           
- Trade debts (33,714)            
- Advances, trade deposits, prepayments, and other receivables (42,677)            
- Tax refunds due from the Government (12,359)            

Increase in current liabilities
- Trade and other payables 79,310             

(539,525)          
Net Cash used in Operations (342,615)          

Income tax paid (51,823)            
Gratuity paid (18,325)            
Finance cost paid (23,072)            
Workers' (profit) participation fund paid (3,521)              
Net Cash used in Operating Activities (439,356)          

CASH FLOW FROM INVESTING ACTIVITIES

Property, plant and equipment purchased (108,377)          
Proceeds from disposal of property, plant and equipment 18,088             
Capital work in progress 75,158             
Net Cash used in Investing Activities (15,131)            

CASH FLOW FROM FINANCING ACTIVITIES

LTF - Loan repaid (30,555)            
Loan repaid to directors (13,000)            
Dividends received from associated undertaking 16,240             
Dividend paid (17,971)            
Unclaimed dividend paid (128)                 
Short term borrowings 475,660            
Net Cash generated from Financing Activities 430,246            

Net Decrease in Cash and Cash Equivalents (24,241)            

Cash and cash equivalents at the beginning of the period 60,340             

Cash and Cash Equivalents at the End of the Nine Months Ended 36,099             

The annexed notes form an integral part of this condensed interim financial information (un-audited).

March 31,
2018

--- Rupees in thousand ---

55,916

64,494
(27,240)
(1,353)

(252) 
26,550

(2)
2,879

820
18,989
84,885

140,801

(4,559)
(276,764)
(26,169)

5,116
(24,650)

100,872
(226,154)
(85,353)

(19,026)
(21,290)
(15,109)
(1,189)

(141,967)

(21,138)
13,951

(176,565)
(183,752)

149,902

10,150

106,221
266,273

(59,446)

88,151

28,705              

March 31, 
2017

-

-
-
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
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179,714        5,796            1,023,529             

-                  -                   20,883                 

-               -               143                      

-               -               11,580                 

-               -               827                      

1,629                   

-               -               -                      
179,714        5,796            1,058,591             

179,714        5,796            1,082,991             

-               -               33,352                 

-               -               10,251                 

-               -               5,485                   

1,658                   

-               -               (17,971)                
179,714        5,796            1,115,766             

Balance as at June 30, 2016

Net profit for the period ended March 31, 2017

Other comprehensive profit for the period 
ended March 31, 2017

Transferred from surplus on revaluation of
property, plant and equipment on incremental
depreciation charged in current period (net of
deferred tax) 

Surplus realized on disposal of revalued
property, plant and equipment (net of 
deferred tax) transferred to retained 

  earnings

Share in realized surplus on revaluation of
property, plant and equipment of associate
(net of deferred tax) 

Transaction with owners

Dividend paid during the period
Balance as at March 31, 2017

Balance as at June 30, 2017

Net profit for the period ended March 31, 2018

Transferred from surplus on revaluation of
property, plant and equipment on incremental
depreciation charged in current period (net of
deferred tax) 

Surplus realized on disposal of revalued
property, plant and equipment (net of 
deferred tax) transferred to retained 

  earnings

Share in realized surplus on revaluation of
property, plant and equipment of associate
(net of deferred tax) 

Transaction with owners
Dividend paid during the period
Balance as at March 31, 2018

The annexed notes form an integral part of this condensed interim financial information (un-audited).

-------------------------- Rupees in thousand ---------------------

Particulars
Share 

Capital

Share 
Premium 
Reserve

Unappropriated 
Profit

1,209,039

20,883

143                   

11,580               

827                   

1,629                

-                    
1,244,101          

1,268,501          

33,352               

10,251               

5,485                

1,658                

(17,971)              
1,301,276          

Total Equity
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Note 1
The Company and its Operations

Note 2
Basis of Preparation

2.1

2.2

2.2

Note 3
Accounting Policies

Note 4
Contingencies and Commitments

Contingencies

-

March 31,
2018

(Un-audited)

- Sui Northern Gas Pipeline Limited                69.32 

This condensed interim financial statements have been prepared in accordance with the directives issued by
the Securities & Exchange Commission of Pakistan (SECP) and is in compliance with the International
Accounting Standard - 34 (Interim Financial Reporting).

Shahzad Textile Mills Limited is a Public Limited Company incorporated in Pakistan under the Companies Act, 1913 (now
the Companies Act, 2017). Its shares are quoted on Pakistan Stock Exchange (PSX). The Company manufactures and
deals in all types of yarn. The registered office of the Company is situated at 19-A, Off. Zafar Ali Road, Gulberg - V ,
Lahore.

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017

-  Provisions of and directives issued under the Companies Act, 2017

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed." 

This condensed interim financial information is presented in Pak rupees, which is the Company's functional
and presentational currency. Figures have been rounded off to nearest thousand rupees, unless stated
otherwise. This condensed financial information does not include all the information required for annual
financial statements and therefore, should be read in conjunction with the annual financial statements for the
year ended June 30, 2017.

The accounting policies and methods of computation of this condensed interim financial information is the same as
those followed in the preparation of annual financial statements for the preceding financial year ended on June 30,
2017. 

The Company has provided bank guarantees in favour of following parties:

Rupees in Million

June 30,
2017

(Audited)

               69.32 

- The Company is contingently liable for Rs. 19.21 million (June 2017: Rs. 16.367 million) on account of
electricity duty on self generation. However the company has not admitted the said duty and case is pending
before the Supreme Court of Pakistan.
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Commitments

-

March 31,
2018

(Un-audited)

Foreign bills of exchange purchased                 27.01 
Letters of credit               136.26 

              163.26 

Note 5
Property, Plant and Equipment March 31,

2018
(Un-audited)

1,612,519         
-                  

1,612,519         

1,609,826         
108,377           

1,718,203         
(25,712)            

1,692,491         

Operating fixed assets
Capital work in progress

5.1 Operating fixed assets

Opening written down value
Additions during the period / year (at cost)

Disposals during the period / year (at written down value)

Depreciation charged for the period / year (79,972)            
1,612,519         

The Company's outstanding commitments / contracts as at the balance sheet date are as under:

Rupees in Million

---- Rupees in thousand ----

June 30,
2017

(Audited)

               89.08 
                 6.10 
               95.18 

June 30,
2017

(Audited)

1,609,826         
75,158             

1,684,984         

1,576,075         
140,989           

1,717,064         
(19,099)            

1,697,965         
(88,139)            

1,609,826         

Rupees in Million

---- Rupees in thousand ----

Note 6
Cost of Sales

March 31, 
2018

March 31, 
2017

March 31, 
2018

Raw materials consumed 2,653,241         2,177,325         924,319           
Stores and spares consumed 69,381             64,300             27,723             
Packing materials consumed 79,889             69,424             26,692             
Salaries, wages and other benefits 379,206           346,410            130,933           
Fuel and power 491,329           433,591            173,383           
Insurance 6,280               5,475               2,491               
Repairs and maintenance 7,262               9,685               2,950               
Other manufacturing expenses 7,488               8,034               2,369               
Depreciation 71,639             56,896             26,376             

3,765,715         3,171,140         1,317,236         
Opening work in process 33,324             29,336             36,166             
Closing work in process (36,671)            (34,231)            (36,671)            

(3,347)              (4,895)              (505)                
Cost of goods manufactured 3,762,368         3,166,245         1,316,731         

Opening finished goods 55,108             52,961             45,695             
Closing finished goods (38,927)            (46,221)            (38,927)            

16,181             6,740               6,768               
3,778,549         3,172,985         1,323,499         

Nine Months Ended Quarter Ended

---- (Un-audited) ----
---- Rupees in thousand ----

March 31, 
2017

751,778           
24,921             
22,580             

114,823           
151,482           

2,041               
206                  

2,470               
19,268             

1,089,569         
31,700             

(34,231)            
(2,531)              

1,087,038         

40,175             
(46,221)            
(6,046)              

1,080,992         
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Note 7
Transactions with Related Parties

Transaction during the period March 31,
2018

Related party Relationship Nature of Transaction

Sargodha Jute Mills Associate Purchase of materials,
Limited  goods and services 292                  

Sale of materials, goods and
services 235                  

Related parties comprise related group companies, associated companies, directors and key management personnel.
Transactions with related parties and associated companies, other than remuneration and benefits to key management
personnel under the terms of their employment are as follows:

---- (Un-audited) ----
---- Rupees in thousand ----

March 31,
2017

275                  

755                  

Rental income
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8.5


